
Cooleconomics.com  mana-firmgraphs 

Copyrighted by Michael Francis Williams.  Authorized use is encouraged; unauthorized use is prohibited. 1 

Firm Graphs 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

$ 

Q 

MC 

ATC 

AVC 

D=MR 

Qprofit max 

      P 
 
ATC 

$ 

Q 

MC 

ATC 

AVC 

D=MR 

Q?Not!! 

ATC 
 
AVC 
P 

$ 

Q 

MC 

ATC 

AVC 

D=MR 

ATC 

P 
AVC 

Qloss min 



Cooleconomics.com  mana-firmgraphs 

Copyrighted by Michael Francis Williams.  Authorized use is encouraged; unauthorized use is prohibited. 2 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 

$ 

Q 

MC 

ATC 

AVC 

P 
ATC 
 
 
AVC 

D 
MR 

Qprofit max 

$ 

Q 

MC 

ATC 

AVC 
ATC 
 
 
AVC 
P 

D 
MR 

Q?not! 

$ 

Q 

MC 

ATC 

AVC ATC 
 
P 
AVC 

D 
MR 

Qloss min 



Cooleconomics.com  mana-firmgraphs 

Copyrighted by Michael Francis Williams.  Authorized use is encouraged; unauthorized use is prohibited. 3 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 

$ 

Q 

MC 

ATC 

AVC 

D 
MR 

P 
 
ATC 

Qprofit max 

$ 

Q 

MC 

ATC 

AVC 

D 
MR 

ATC 
 
AVC 
P 

Q?not! 
$ 

Q 

MC 

ATC 

AVC ATC 
P 
 
AVC 

Qloss min 

D 

MR 

$ 

Q 

MC 

ATC 

AVC 
P 
ATC 
 
AVC 

MR 

Qprofit max 

D 



Cooleconomics.com  mana-firmgraphs 

Copyrighted by Michael Francis Williams.  Authorized use is encouraged; unauthorized use is prohibited. 4 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

$ 

Q 

MC 

ATC 

AVC ATC 
 
AVC 
P 

MR D 

Q?not! 

$ 

Q 

MC 

ATC 

AVC ATC 
P 
AVC 

D 
MR 

Qloss min 



Cooleconomics.com  mana-firmgraphs 

Copyrighted by Michael Francis Williams.  Authorized use is encouraged; unauthorized use is prohibited. 5 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

P=LRAC 

D 
LRAC 

price ceiling 

$ 

Qbreak even 

       P 
 
LRAC 

LRAC 
MC 

MR  D 
Qprofit max 

$ 

P=LRAC 

Qprofit max 

MC  LRAC 

D=MR 

$ 

P=LRAC 

Qprofit max 

MC      LRAC 

D 
MR 

       P 
 
LRAC 

LRAC 
MC 

MR  D 
Qcartel 

$ 

MR  D 

MC  LRAC 

$ 

P 
 
 
LRAC 

Qprofit max 


