
Bread market
Event: Worldwide economic growth makes poor people richer, 
causing them to want more bread

Demand

Supply

Bread

Price
Per
loaf
                 Po

Quantity of loaves
Qo

New demand
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Bread market
Event: Worldwide crop failure causes the price of wheat (used 
to make the bread) to skyrocket

Demand

Supply

Bread

Price
Per
loaf
                 Po

Quantity of loaves
Qo

New Supply
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Bread market
Event: A widely publicized new study shows that eating bread 
causes cancer

Demand

Supply

Bread

Price
Per
loaf
                 Po

Quantity of loaves
Qo

New Demand
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Bread market
Event: A new bread‐making machine reduces the cost of 
producing each loaf of bread for bread producers.

Demand

Supply

Bread

Price
Per
loaf
                 Po

Quantity of loaves
Qo

New Supply
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